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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV20 1331 15 1331 1327 1316 DEC20 105,30 0,70 105,70 104,20 104,60

JAN21 1357 20 1362 1336 1337 MAR21 107,75 0,55 108,20 106,80 107,20

MAR21 1365 20 1369 1344 1345 MAY21 109,60 0,70 109,85 108,45 108,90

MAY21 1379 23 1379 1356 1356 JUL21 111,30 0,75 111,45 110,10 110,55
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NUEVA YORKLONDRES

London ICE:

Supports: 1335, 1275-1260 & 1240

Resistances:1370, 1405 & 1470

New York ICE:

Supports: 108,00 & 106,75

Resistances: 111,75, 114,75 & 118,00
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OTHERS

DEMAND / INDUSTRY

VIETNAM

CENTRAL AMERICA / COLOMBIA

According to Cooxupé, this year we had good volumes of rain in the differentiation period, but from April to September the volume of water was well below the

historical averages. The early part of the rainy season (September) typically breaks dormancy and triggers flowering. In some producing areas this year, sparse
rainfall stimulated flowering. Yet along with higer than normal temperatures, this has caused the miscarriage of most of these flower buds. This occurs when,

during the flowering, temperatures above 33°C (91.4°F) impair the pollen’s encounter with the flower egg, thus reducing the number of seeds formed for 2021.
Even if the fertilization happens, the seeds in the formation will need at least 40 millimeters (1.57 inches) of rain after the blossom to develop.

There are currently reports and data from big coffee production cities like Patrocinio (Minas Gerais), Franca (São Paulo) and Guaxupé (Minas Gerais) showing
water deficits so severe that entire crops have almost all dried, and the production potential for 2021 has been reduced to almost zero. Due to these conditions,

producers who would harvest small volumes next year may be deciding to prune their crops to stimulate the sprouting of new branches, accepting a smaller
harvest in 2021 followed by a reboot in 2022. According to the same data, many municipalities have been without rains above 2 mm (0.07 inches) for more than

170 days.

Anyway, the formation of a zone of convergence of humidity brought heavy and persistent rain during the last dates, in addition to lower temperatures, for

coffee producing areas in Mogiana, Minas Gerais, Espírito Santo and Bahia. Arabica-coffee trees in these areas experienced significant flowering after this last
month’s precipitation, Cepea, a University of Sao Paulo researcher group, says in report. In Robusta / Conillon areas, crop development for 2021 is in line with

expectations.

Southern Brazil is forecast for little to no rainfall for the rest of the week. Southeastern Brazil is expecting light rainfall to start the week, with heavier volumes in

the second half which will continue to aid the replenishment of soil moisture levels.

October shipping intentions surpassed 4 million bags while only 2.4 million bags were actually confirmed by Cecafe. Lack of empty containers continues a big
issue to get bookings confirmed therefore it seems the total shipments in October should not exceed 3.5 million bags, leaving more than 500 thousand bags

behind to be rolled to November.

Copom (Central Bank Committee) decided to keep the Selic basic interest rate unchanged at 2%. Although they have showed some concern about September

and October high inflation index, they state expecting a reversal soon. This low Selic rate should stay unchanged for still a couple of months ahead.

Real followed most of the currencies and had a further devaluation against US Dollar. It reached R$5,79 yesterday but Central Bank intervened bringing the
currency to BR$5,70 but it continued falling , closing yesterday at BR$5,77.

The General Statistics Office of Vietnam has estimated coffee exports in October at 90.000 tons (1.5 million bags), which represents an increase of 3.0% Year on

Year. Given that reports in recent weeks and months have indicated that supplies of coffee from Vietnam have been very limited as the end of the 2019/20
marketing season approached it may come as a surprise that the General Statistics Office published a Y/Y increase in coffee exports for October. However, given

the extremely difficult weather conditions farmers have had to endure this month, many may have chosen to sell any remaining stock from the previous harvest
for revenue generating purposes, being unable to get into the fields to harvest the new crop.

Following Typhoon Molave making landfall yesterday, reports are coming in documenting the damage to the main provinces affected by the storm, Quang Nam
and Quang Ngai. As predicted extremely heavy rain fell while landslides have left as many as 38 people missing in the Quang Nam province, with the Vietnam

weather agency stating that up to 700mm of rain could fall by Sunday.

Some cherry picking started here and there for Robusta, but disrupted due to heavy rains, so main harvesting will be delayed one month, starting end of
November.

The General Statistics office of Vietnam have estimated that the value of the country’s coffee exports for the first ten months of this year, shall be 0.7% lower
than the same period last year, at a total of approximately 2.3 billion US Dollars.

Farmers in the Central Highlands sold coffee at 32,400-34,000 dong($1.40-$1.47), compared with last week’s 31,100-33,000 dong range.

Many independent forecasters predict that production volumes from Mexico, Colombia and Central America, the largest washed Arabica producer block, as

a whole, will report slightly below average production volumes this October 2020 to September 2021 coffee year. Weather has been generally conducive overall,
though the concern remains in the relatively low income to producers linked to the sustained low values presented in the New York Arabica futures market and

for many of these washed Arabica producer countries, this will be the fourth coffee year of continued low coffee prices. There has been a resultant lack of
resources ahead of the crop harvest for adequate inputs, as well as a lack of affordability on the part of producers to pay for labour that comes with washed
Arabica process of selective ripe coffee cherry picking during harvest time. There have also been some concerns raised around the additional challenge that

Covid-19 movement restrictions presents, and whether this might be a contributory factor in the months to come. The general industry forecasts are therefore
across the Central American washed Arabica producer block that this coming October 2020 to September 2021 crop year, is set for a prospectively lower overall

production to come, in the coming coffee year.

Coffee production for the October 2020 to September 2021 Coffee year in Colombia is forecasted to be 0.7% lower than the previous coffee year at a total of
14.2 million bags. In Mexico, coffee production for October 2020 to September 2021 Coffee year is forecasted to be 5.26% lower than the previous coffee year
at a total of 3.6 million bags. Guatemala meanwhile is expected to produce 6.06% less than the previous year at a total of 3.1 million bags. Honduras is

forecasted to produce 5.26% more than the previous year at a total of 6 million bags. Nicaragua coffee production is seen to be 14.81% lower than the
previous year at a total of 2.3 million bags for this October 2020 to September 2021 coffee year.

El Salvador exports have plunged to a 30 year low, according to data on the Salvadoran Coffee Council’s website, with exports seen at 457,639 bags in the 12
months ending September 30th.

Coffee output in Peru, the world's fifth largest Arabica coffee exporter, has tumbled 10% this year due to low prices and migrant labour shortages caused by the

COVID-19 pandemic, the head of the country's national coffee federation told Reuters. Over the past three years, world coffee prices have traded about 30%
lower than the prior 10-year average, putting higher cost producers like Peru under increased pressure. Peru harvested 3.5 million 60 kilogram bags

of coffee between January and August, versus 3.9 million in the same period of 2019.

India - Total permits issued between 1st Jan and 23rd Oct 2020 for Indian coffee exports including Soluble exports was about 14.12% lower compared to same

period in 2019. Prices remained stable with limited trade reported. Some coffee regions continue to experience rainy and over cast weather.

ICE US Certified Stockpiles rose by 5,479 bags last night to 1,146,813 bags. Of the 11,609 bags graded yesterday, 6130 bags failed whilst 5479 bags passed.
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last high low

1,16664 1,16946 1,16605

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

The Euro has been trading below the 1.1700 level since yesterday's ECB meeting.

The price of Brent has fallen to reach lows that have not been seen since May ($ 36.60), given the increase in restrictions in Europe.

The number of COVID infections is increasing on both sides of the Atlantic, highlighting within the LATAM currency group the depreciation of the Brazilian real,
which is left against the US dollar by more than 2% (5.77)

ICE US Certified Stockpiles rose by 5,479 bags last night to 1,146,813 bags. Of the 11,609 bags graded yesterday, 6130 bags failed whilst 5479 bags passed.

There are 55,538 bags pending grading.

Illycaffè has partnered with TerraCycle to create a programme for the collection and recycling of illy capsules, including both plastic Iperespresso capsules and
aluminium ones. The two companies launched their partnership in France, Spain, the United Kingdom, Austria, The Netherlands, and Belgium, where depending
on the country consumers will be able to have used capsules picked up at home or mail them to TerraCycle, a global leader in recycling “hard-to-recycle” waste,

who will collect the used capsules, separate out the coffee, and recycle the aluminum and plastic parts to create a new reusable material, while the coffee waste
will be sent to an industrial composting plant.

A recent study shows building evidence that coffee and green tea could benefit diabetes patients. Japanese researchers have investigated the link between

drinking coffee and green tea and the death risk of people with diabetes, Medical News Today reported.
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